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In the case of plantation crops,separate procedures to be drawn up to apportion initial costs over
the plantation crop annual period,in addition to maintenance costs with built- in losses.

3. YIELD DATA THAT IS TO BE USED FOR CONVERTING COST OF CULTIVATION TO
COST OF PRODUCTION;This shall be based on a reconciliation between crop-cutting
experiments —based data from Departments of Agriculture/Horticulture and what is collected
from a sample set of farmers for Cost Estimation.
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5. AVERAGING OF COST AT THE NATIONAL LEVEL;The guiding principle for this should
be to strike a balance between efficiency consideration and maximum coverage of
farmers.Bulkline cost comprising 75 percent of farmers [(50+100)/2] shall be used to arrive at
comprehensive Cost.

At the State level

a All the above shall be applicable to the state level cost estimation too.Averaging of cost at the
State Level shall be based on Bulkline Average from different agro-ecological regions within
the state

GRMSP Bonus shall be based on ensuring that at least 50% of the state level average
comprehensive cost of production is covered ,in addition to to any other policy incentives that
the state commission may provide.
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